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China Currency letter to House Leadership

Washington, DC Washington, DC

To the House Leadership:

We the undersigned Members urge you to bring H.R. 2378, Currency Reform for Fair Trade Act,
to a vote before the full House. H.R. 2378 would direct the U.S. Department of Commerce to
treat currency undervaluation as a prohibited subsidy, allowing for the imposition of
countervailing or antidumping duties on injurious imports from any country that persistently
undervalues its currency. The bill has been written to be consistent with U.S. rights and
obligations under the agreements of the World Trade Organization and the International
Monetary Fund.

According to the International Monetary Fund,[1] the U.S. Treasury Department,[2] and the
congressionally-chartered U.S.-China Economic and Security Review Commission,[3] as well
as many noted economists, China’s currency, the Renminbi (RMB), is significantly
undervalued—as much as 40 percent by some accounts.[4] The protracted undervaluation of
the RMB by the People’s Republic of China contributes significantly to China’s large trade
imbalance with the U.S., makes China’s exports to the U.S. artificially cheaper than if China
allowed its currency to appreciate to its true level, makes U.S. exports to China artificially more
expensive in the Chinese market, and hampers U.S. competitiveness in third-country markets
where U.S. exports go head-to-head with Chinese exports for sales. At the same time, dollar
investments made in China receive an artificial bonus, promoting the outsourcing of American
production and jobs. As a result, products made in America have been undercut by Chinese
goods, which are effectively subsidized by the Chinese government’s policy of manipulating the
value of its currency.
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In an apparent effort to deflect the demands of its trading partners, Beijing announced it was
revaluing the RMB a few days before the opening of the G-20 summit in late June. Since that
time, however, the RMB has appreciated less than one percent on a nominal basis.

China’s contravention of established trade laws has imposed significant hardship on American
manufacturers and workers and continues to imperil our economic recovery. Economist Paul
Krugman has written that China’s “is the most distortionary exchange rate policy any major
nation has ever followed.” [5] Fred Bergsten of the Peterson Institute for International
Economics believes that resolution of this issue could create as many as 1 million American
jobs.[6] A report by the Economic Policy Institute concluded that between 2001 and 2008, 2.4
million jobs were lost and thousands of workers were displaced in every U.S. congressional
district as a result of China’s currency manipulation and unfair trade policies.[7]

In its most recent report to Congress, the U.S.-China Economic and Security Review
Commission “recommends that Congress consider legislation that has the effect of offsetting
the impact on the U.S. economy of China’s currency manipulation.”[8] It is critically important for
our constituents and for our economy that we give our government the necessary tools to
address this issue, and we urge you to bring the Currency Reform for Fair Trade Act to a vote.

Sincerely,
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TIM RYAN

JOHN BOCCIERI
ALTMIRE

RICK BOUCHER
JOHNSON

J. GRESHAM BARRETT

ROB BISHOP

SANFORD BISHOP JR.

STEVE BUYER
DAHLKEMPER

KEN CALVERT

CHRISTOPHER CARNEY

JOHN CONYERS JR.

TIM MURPHY

JASON

EDDIE BERNICE

BRUCE BRALEY

HENRY BROWN JR.

DAN BURTON

KATHLEEN

LINCOLN DAVIS

PETER DEFAZIO

ROSA DELAURO
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JERRY COSTELLO

MARK CRITZ

MICHAEL DOYLE

JOHN DUNCAN JR.

VERNON EHLERS

KEITH ELLISON

BRAD ELLSWORTH

BOB FILNER

PHIL HARE

ALCEE HASTINGS

MAURICE HINCHEY

JOHN DINGELL

JOE DONNELLY

BILL FOSTER

MARCIA FUDGE

JIM GERLACH

GENE GREEN

RAUL GRIJALVA

DEBORAH HALVORSON

RUSH HOLT

BOB INGLIS

JESSE JACKSON JR.
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PAUL HODES

PETER HOEKSTRA

TIM HOLDEN

MARY JO KILROY

STEVEN LATOURETTE

CHRISTOPHER JOHN LEE

DANIEL LIPINSKI

DAVID LOEBSACK

STEPHEN LYNCH

MICHAEL MICHAUD

SUE WILKENS MYRICK

CHRISTOPHER MURPHY

WALTER JONES

STEVE KAGEN

MARCY KAPTUR

DANIEL MAFFEI

DONALD MANZULLO

BETTY MCCOLLUM

THADDEUS MCCOTTER

JAMES MCGOVERN

MIKE MCINTYRE

CHELLIE PINGREE

TODD RUSSELL PLATTS

NICK RAHALL

6/9



China Currency letter to House Leadership

PATRICK MURPHY

THOMAS PERRIELLO

GARY PETERS

MIKE D. RODGERS

DANA ROHRABACHER

MARK SCHAUER

JOE SESTAK

CAROL SHEA-PORTER

BRAD SHERMAN

PAUL TONKO

MICHAEL TURNER

LAURA RICHARDSON

HAROLD ROGERS

MIKE J.ROGERS

BILL SHUSTER

ZACHARY SPACE

FORTNEY PETE STARK

BART STUPAK

BETTY SUTTON

GLENN THOMPSON

JOE WILSON

PETER VISCOLSKY
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PETER WELCH
WESTERMORELAND

CHARLES WILSON

LYNN WOOSLEY

SUE WILKENS MYRICK

CHRISTOPHER MURPHY

PATRICK MURPHY

THOMAS PERRIELLO

DALE KILDEE

LYNN

JOE WILSON

HOWARD COBLE

JAN SCHAKOWSKY

DORIS MATSUI

MICHAEL ARCURI

BLAINE LUETKEMEYER

ALAN MOLLOHAN
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